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Dear Colleague

Re: Industrial Strategy Green Paper Consultation

The Partnership for Urban South Hampshire (PUSH) welcomes the publication of the
Industrial Strategy Green Paper and the consultation that is taking place. We
believe that the Green Paper is a good first step towards establishing an active and
explicit national industrial strategy and we agree that a modern industrial strategy
needs to:

e build on our strengths and extend excellence into the future;

o close the gap between the UK’s most productive companies, industries,
places and people and the rest; and

» make the UK one of the most competitive places in the world to start or grow

a business
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Here in South Hampshire and the Isle of Wight (the PUSH area) we believe that we
can contribute significantly to these objectives. The Solent as an area has many
strengths including two ports, an airport, the leading national marine and maritime
sector and three high quality and complementary universities. However, we have
challenges that will need to be addressed to maximise the opportunities that the area
can provide. PUSH was originally formed in 2003 following a recognition by the
Leaders of Eastleigh, Fareham, Gosport, Havant, Portsmouth and Southampton
Councils (the urban core of South Hampshire) and Hampshire County Council that
South Hampshire was underperforming in economic terms in comparison with the
remainder of South-East England and that, as employers and skills providers do not
recognise the administrative boundaries of councils, neither should the Council
Leaders. The Leaders therefore determined to work together to advance the
economic prospects for the area.

Subsequently in response to the South East England Regional Assembly
requirement for a 20 year plan for functional economic areas within the South East,
PUSH invited the Leaders of East Hampshire, New Forest, Test Valley and
Winchester to join in recognition that the natural economic area of South Hampshire
included parts of those areas also. Subsequent to PUSH setting up, with business
leaders, the Solent LEP and the Isle of Wight Leader also accepted an invitation to
join. PUSH moved from an informal meeting of Council Leaders to a formally
constituted Joint Committee with overview and scrutiny arrangements. It also
dispensed significant sums of government money devolved to it to invest in key
infrastructure and skills projects in the South Hampshire area while working with
Solent Transport’'s highways authorities, the Solent LEP and many other government
bodies and agencies. The PUSH Joint Committee recently agreed that it would
focus on the following priority areas:

e delivering housing and growth including making sure that there is appropriate
infrastructure in place

e supporting the creative and digital sector

e encouraging joint work in the areas that PUSH is focussed on (such as
planning and economic development)

We welcome the Green Paper's broad sweep that encompasses skills, innovation
and infrastructure. In policy terms such a broad remit should suggest better join up,
however we do have a concern that the interface between the Industrial Strategy
Green Paper, the 'Fixing our Broken Housing Market' White Paper and the work of
the National Infrastructure Commission is not as explicit as it should be. These three
policy areas are of vital national importance, and are clearly linked, and yet the
Industrial Strategy Green Paper does not seem to reflect the opportunities of
developing the policy agendas simultaneously.
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Increased productivity and economic growth require improved and smarter
infrastructure as does increasing the housing supply. Increased housing numbers
will also require a workforce with the right skills but it will also support economic
growth generally and specific place based growth in particular.

With such clear links it is surprising that the interfaces are not more explicit. Some
specific examples of what we might have expected to see would include the
significance of land use planning, the availability of housing, and a clear recognition
of the importance of national infrastructure assets such as deep water ports and
deep water frontage.

To help deliver the aims of the Industrial Strategy within the PUSH area we need a
significant investment to overcome the £2bn infrastructure deficit that we suffer from.
Many of the Solent journey times are no better than those achieved in Victorian
Britain. Examples of this deficit are demonstrated by connectivity within the Solent
and to London compared to other parts of the Country as shown in the table below:

Cities Distance Road time Rail time
Portsmouth/Southampton 24 miles 39 mins 41-67 mins
Nottingham/Derby 17 miles 29 mins 23 mins
Newcastle/Sunderland 17 miles 32 mins 26 mins
Portsmouth/London 75 miles 106 mins 93-111 mins
Bristol/London 119 miles 133 mins 101-112 mins
(Bristol Parkway | (Bristol Parkway | (Bristol Parkway
=116 miles) =127 mins) = 89 mins)
Nottingham/London 126 miles 154 mins 102 mins
Portsmouth/Southampton 21 miles 27 mins 65-75 mins
Airport (requires a
change)

We are disappointed that the Green Paper does not address the influence that
government grant evaluation regimes can have on how and where funding is
directed. An example of this is the way in which spend on rail and motorways is
assessed independently whilst the impacts are interdependent; this can have a
significant influence on local growth and productivity. Similarly the evaluation and
decision making regimes do not seem to place sufficient emphasis on assets of
national importance such as deep water ports.

With sufficient support this area is well placed to thrive and has some key sectors.
We have three key international gateways (the Port of Southampton, Portsmouth
International Port and Southampton Airport) and these are highly significant for the
national economy.
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It is also worth noting that at a recent meeting of the PUSH Joint Committee a
decision was made to prioritise the creative and digital sector and with three top
quality universities within the PUSH area we have the capacity to support this sector.
We have the right institutions in place to bring together key sectors and places and
are well positioned to support pillar 10 of the Green Paper. Within the PUSH area
we have an internationally significant marine and maritime cluster and good growth
potential along the whole of the M27 corridor and further towards Chichester in the
east and through to Totton in the New Forest to the west.

We note that the Green Paper makes several references to the north-south divide
and gives significant emphasis to the need to promote the Northern Powerhouse and
the Midland Engine. We feel that the comparisons are often not 'north-south' but are
rather a 'north-London’ comparison. On many indicators the PUSH area could be
considered to have the same regional disparity compared to London as many
Northern cities. We understand and support the need to rebalance towards the
Northern Powerhouse and the Midland Engine but actually feel that this is just as
vital for the PUSH area too. If more funding and support goes north from London
this could exacerbate the issues for the PUSH area.

Finally it is worth noting that Universities should play a key role in developing skills.
The distinction between technical education and academic education within the
Green Paper can be a false one and what will often be required is a blended
education to meet the future needs of employers. The Universities in the PUSH area
could and should have a significant role in helping to deliver this (as well as
supporting other pillars such as the commercialisation of research and innovation).

Overall we believe that the PUSH area, with the right support, could have a
significant role in helping to achieve the aims of the Green Paper. We are fully
supportive of what the Government is trying to do with the Industrial Strategy and
would be very keen to host visits from the Government to demonstrate the
opportunities that we present and discuss the challenges that we need to address to
maximise our contribution.

Yours sincerely,

Councillor Sean Woodward
Chairman of the Partnership for Urban South Hampshire



